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STAT

LS. ATDS CONTIRM SINGAPORE
*CHARGE OF 1960 CIA PLOT

The SPEAKER pro tempore. -

- previous order of the House, the gentle=

- man from New Tork (Mr, RYAN] i5 rec~
ognized for 10 minutes.

Mr. RYAN., Mr, Speaker, this mom-

ing's New York  Times contains news _hours later from the State Department.

which will surely shock most Americans.
It confirms the iale of an attempted
bribe of £3.3 million to the Prime Min-
of 8in 2, Lee Huan Yew,

s apOTE, Jall

Commm

s aKa

. to cover up an unsuccessiul CIA ope.a-A

tion in 1060.

. The story serves to rcxtcmte the need
for careful congressional oversight of the,.
Central Intelligence Agency, o need

- which I have recognized by Introducing
Touse Joint Resolution 649, to establish
& Joint Committee on Yoreign Informa-

-both the 87th and 88th Congresses.
I have consistently stated, ever since

-‘I was elocted to the House in 1960, that ,.Frime Minister Leo was talking abolt, Mz,

+“{t is inconslstent with the basic con-

“cepts of our democratic government to-:

.allow o large and extremely important
. agency, such as the Central Intelligence

Apency, to avoid the serutiny of the peo=- .
~ple and their reprcsentatxves by hiding ‘g
*behind a veil of sectéey. 'The Congress ',proper activities in Singapore.. I want you -

: ‘and the people have a right to know and to know.I regret very much that this un«'

‘o right to regulate the intelligence serv-

. dces of this Nation.

- ¢ident merely underscores the necessit‘.y
' of such regulation. .

Mr. Speaker, I call” upon the I—Iouse

., Rules Comniittee to conduct hearings in’.

’ the near future on my bill and speed the

’; enactment of CIA oversight that is Iong
overdue.
.+ “The text of the story follows.

- velopment ald for Slngapore.

This last sordid in- -

US. ald to |

all of Malaysla, the federation from whish

, Singapore withdrew thls summer, wns $3.6 ;

Under 'mlilion in 1063 and §4 million in 1964,
INTTZIAL DENIAL WAL PROMPT B

. Mr, Lee’s recollection of the incident drew

.immedlate denisls from James D. Bell, the '-..

JU.S., Ambassador to Molaysia, and several -

Robert J, McCloskey, the Dcpnrtment.’s
spokesmen, sald yesterday: "First, we aro’
surprised nt these statements .attributed to
Prime Minister Lee. With respecet to aue-
gasions ¢f a CIA Invoivemeaanst, we dany iha
allegation.” .

After Mr. Lee produced the letter froni Scc- !
retary Rusk, dated April 16, 1061, and threat- | -,
oned to broadcast tape recordlnga to prove |,

1
I
I

i
I

,bls charge, an cmbarrassed. Mr, McCloskey
,corrected himselt, ~

" “Thoso who were consulted yesterdny were
not fully aware of the background of the ine
. cident, which occurred 414 years ago;™ he

tion and Intelligence. This legislation is+ sald. Ho' acknowledged. Mr. Rusk’s letter.:
.shinilar to that which I.introduced in' without deserlbing the “unfortunate ‘incle

“dent” for which the Secretary has asked‘for-
izlveness, It was the same incident that

McCloskey added.
.. RhuUsK ms‘rnnsssn
Mr Rusk’s letter said: - . - .
© “DEAR MR, PRIME MINISTER! I am deeply
‘distressed to learn that certain officials-of the .
U.6. Government .have been found by your /|
overnment to havo been engaged- fn ime

AL |

- fortunate incident had occurred to mor the
Ariendly relations that exist between our two,
Governments, :
"“The new administration takes o very ‘seria.
“ous view of this matter and 'in fact is Teviows= *

‘ing sctivities ot thcso omclale for dlsclpunnry A

' action,
a "Slnccrely youys. .
' DcAN Rvsx.
Apparently, Secretary Rusk was not con=
‘sulted yestcrdny before the denial was fssued,

o

;lv_s AIDS CONFIRM - SINGAPORE Cmman oy .Relatlvely new officials in the Far East Di- !

'+ 1900 CIA Prox~—DENIAL I5 LADELED AN ER=~

. ' . ROR AFTER PriME Mm:srm Lm: strx..n'sl shon falled to consult the files.

Rusx: APOLOGY
(By Max I‘rankel)

¥ WasmineToN, Sept. 1.~Tho State Departe
. ment ylelded to an accuser’s cvidence today

.(mci withdrew o denlal of astempted esplon=

t,-ag¢ and bribery by the Central Intclligcnac
-. Agengcy in Singapore 6 yeors ago. .

In cffect, the Decpartment conﬂrmed
., charge by Singapore Prime Minister . Leo
““Kuan Yew, that a CIA agent had offered ‘him

fe

! Tul CIA operation in 1060, . |
In the early months of the. Kcnnedy nd-
minlstration, the Department conceded, Sec=

‘vislon of the Department were sald to have .
‘been unaware of the case, and apparently”
The CIA .
‘apparently relayed the denlal of wrongdoing .
that it customn,rﬂy is5ucs to the rest of the
‘Government - whcn oonrrontcd by such
{ehnrges, i
Y " Asked whethor Amibassador Bell had been
.almilarly uninformed of the background, the

‘Dopartment apokesman sald he had, No fur- ;
#ther npproaches were mado today to tho. :
"Singapore Government. The cnse was'long

- the-*
ingapore’s independence ouuldo
;:nlfyslﬁnp?cdcrnclon. but oflicials tormed thia

an inadequate explanation. .

Lrr ANGERED DY DENTAL

s:NcAronn, Sept.. 1—Washington's denial
of Slogapore's charge against the CIA aroused . ,'
. Prime Minister Lee to anger today.

Escorting rcporters into his office, he

Pressing the Rusk letter into an American
correspondent's face, he sald, "The Amerl--
cans stupldly deny the undentiable.”

LINE "GOLEFINGIR™

" 1 will have to disclose further detalls, which

' Lee added.

- 1061,

- may sound ke James Bond and “Goldfinger'”..
- only not as good, but putrid and grotesque
‘«enough.
future relations no good.”

;' Prime Minister Lee's press secretary, Lt Vel

, Chin, sald the Americans’ $3 milllon bribe °

" angrily jerked out files stamped "top sccrot.”r

“If the Americans go on denying,” he snld.

1t will do them no good and our

offer was made in January 1961, before Presi= | ',

- dent Kennedy took oflice.

credit” ruled that no money would be glven
“"under the counter.” Compensation would
"bc given pubucly instend, ns foreign ald, age

“cording to Mr, Li's account of the Kennedy"., .

." declision,

He said Mr. Ken= .
-_' ‘nedy had inherited the problem and “to hia !

{

i

Prime Minister Lee sald he hud full reports’,
’ -'lmd documents relating to the incldent, ine-
" eluding transcripts of tape recordlngs, ine !
- - terrogations and meetings.
;" “If they continuec denying it, I will plny

‘some of theso tapes on Singapore radio,” Mr.

termedmry was, and very high circles ¥ ou
. be greatly embarrassed.” o

He added:
. the character of the men they aro dcnlmg

* further dragged into calumny. They ara not
dealing with Ngo Dinh Diem or Byn mnn

Rhee. You do not buy and scll thla g

.-ment.”

“If they continue to repeat the -’
i -demnl I will have to disclose who the in-:-

“The Americans should know

‘with in Singapore and not get themselves -

the Prime Minister displayed an nccompnny- ‘

* ing note, sald to be from W, P. Maddox, who |

+~* was the -United States Counsul General in
Explaining his discloaure of the doous '

o3

T open apolozlu. w0l rolemd them.

“ngo marked "closed" in the fles horo, Mr, .
‘8833 million bribe to cover up an unsucoess~.. McCloskey added. :

o - 'o-z INCEDENT 15 nzcnnnzn T
L 'I‘ne affair reminiscent of the 1060 caso in ™!

. which the State Department denled that a*' -

\retary of State Dean Rusk wrote o letter. of . (U~2 reconnalssanco plane had venturod deep L

; apology to Mr. Lee. The letter took “a ch:y
’ scrlouu view"” of the activities of tho previous

Admlmatmtlon and indicated plans to dlp-‘

clplmo tho offending intelligenco agents,
., PENALTY IS UNDISCLOSED

* A spokesman refused today to sny what ac= )

tlon if any, had been taken,

. It was Primo Minister Lee's dlsc]oaura of . hero as-puzzling,

into Soviet territory, Moscow denounced tho i
Antrusion - without immedintely. disclosing
that tho plane and tho pilot had been cape -
-mrcd. Later-tho United States was forced to -
~odmit o Ialschood,

Prime Minister Leo's sudden pubuc ate
‘tacks upon tho United Stotes are descrivod
In addition to thoe OIA |

¢ £ Ruak letter that promptod the Stato De= |  dneident, ho has complained about delays in

Spartment to withdraw its denlal,
- Mr. Leo initlnlly made bis charge ycstcr-
~-doy in lsting several grievances agoainst the
. United States.
+ been caught trying to buy information from

.-arranglog for an American physician to at-"|
" tend 10 o closo triend—some suggest that tho -
Ariend was his wife—and about a genersl:

Ho gaid that & CIA mon had *insonsitivity” of Americans in Asla. . | K

Mr, Io0 declared yestorday that he would .

* 8ingnpore intolligonco officiala and that tho ~Bever let Americans replace the British in E

~United 8totes had thoen offered him $3.3 mile *

“mointalning o military baso~in 8ingapore,.+

+udion for personal and polltical uso if ho would, ' but the sovority of his attack soemed o €0

~ooncosl tho alfalr, - -
The Primo Ministor naid ‘he bad Mkod m-

1;3%ad Zor 433 million da W‘F&F‘Rémm

. beyond concera about thoe base..

o o
. »

.8omo-oficlals suggested that ho might have

P |0_<

SR S e )

- ments, Mr. Loo said they were "open htuu.
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